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Table 1 Granger causal relationship of geographical spread of house price fluctuations among 35 cities and their levels
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Table 2 The level of geographical spread of the house price
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Fig.1 Level of geographical spread of the house price
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Fig.2 The pattern of geographical spread of house price fluctuations of Beijing, Shanghai, Guangzhou and Shenzhen
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Geographical Spread of Urban House Price in China and Its Regional Externality

FANG Xiao-ping, DING Si-bao

(College of Urban and Environmental Sciences, Northeast Normal University, Changchun, Jilin 130024, China)

Abstract: Based on the panel data of House Sales Price index of 35 cities in China from 1998 to 2009 moni-

tored by the National Development and Reform Commission, the unit root and Granger causality test shows

that there is transmission of the house price fluctuations among the major cities in China. It shows that: () the

transmission is Geo-directional in the horizontal transmission; @) the transmission has a "4-4-9-9-9" hierarchy

structure in vertical direction. The research suggests that the fluctuation of urban house prices in China is a pro-

cess of geographical spread and it has a feature of neighborhood diffusion and hierarchical diffusion coexist-

ing, which is consistent with research on foreign relevant literature. The article supports that geographical

spread of house price is “the geographical spread of development”. It has a nature of regional externality and

can reveal the process and pattern of regional externality spread from one side.

Key words: regional externality; house price; geographical spread; diffusion form; Granger causality



